Report of the auditor-general to the Western Cape Provincial 
Parliament and the council on Beaufort West Municipality 


Report on the audit of the financial statements 


Disclaimer of opinion 

1. I was engaged to audit the financial statements of the Beaufort West Municipality set out 
on pages 4 to 86, which comprise the statement of financial position as at 30 June 2017, 
the statement of financial performance, statement of changes in net assets, cash flow 
statement and the statement of comparison of budget and actual amounts for the year 
then ended, as well as the notes to the financial statements, including a summary of 
significant accounting policies. 

2. I do not express an opinion on the financial statements of the Beaufort West Municipality. 
Because of the significance of the matters described in the basis for disclaimer of opinion 
section of my report, I have not been able to obtain sufficient appropriate audit evidence 
to provide a basis for an audit opinion on these financial statements. 

Basis for disclaimer of opinion 

Other revenue - Fines 

3. I was unable to obtain sufficient appropriate audit evidence that provincial and 
weighbridge fines for the year under review had been properly accounted for, due to the 
status of the accounting records. I was unable to confirm the provincial and weighbridge 
fines by alternative means. Consequently, I was unable to determine whether any 
adjustment was necessary to provincial and weighbridge fines stated at R8 139 073 in 
the financial statements. 

Water distribution losses 

4. I was unable to obtain sufficient appropriate audit evidence that water distribution losses 
for the year under review had been properly accounted for, due to the status of the 
accounting records. I was unable to confirm the water distribution losses by alternative 
means. Consequently, I was unable to determine whether any adjustment was 
necessary to water distribution losses stated at 43,57% in the financial statements. 

Post retirement employee benefits 

5. I was unable to obtain sufficient appropriate audit evidence that the post retirement 
employee benefits, as per note 4 to the financial statements, had been properly 
accounted for, due to the status of the accounting records. I was unable to confirm the 
post retirement employee benefits by alternative means. Consequently, I was unable to 
determine whether any adjustment was necessary to the post retirement employee 
benefits stated at R26 068 660 in the financial statements. 
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6. Included in the post retirement employee benefits, as per note 4 to the financial 
statements, the municipality incorrectly disclosed the contribution for the year and 
expenditure for the year for both the current and prior year. Consequently, the 
contribution for the year is overstated by R4 245 124 (2016: R3 945 475) and the 
expenditure for the year is understated by R4 245 124 (2016: R3 945 475), for post¬ 
retirement employee benefits, as per note 4 to the financial statements. 

Financial instruments 

7. I was unable to obtain sufficient appropriate audit evidence that bad debts written off per 
debtor class for the year under review, as per note 46 to the financial statements, had 
been properly accounted for, due to the status of the accounting records. I was unable 
to confirm the disclosure by alternative means. Consequently, I was unable to determine 
whether any adjustment was necessary to the disclosure of bad debts written off per 
debtor class stated at R4 331 728 in the financial statements. 

8. I was unable to obtain sufficient appropriate audit evidence that ageing of amounts past 
due and not impaired, as per note 46 to the financial statements, had been properly 
accounted for, due to the status of the accounting records. I was unable to confirm the 
disclosure by alternative means. Consequently, I was unable to determine whether any 
adjustment was necessary to disclosure of ageing of amounts past due and not impaired 
stated at R2 929 744 in the financial statements. 

9. The municipality did not disclose the balances past due and not impaired with regards to 
fines for the prior year in accordance with South African Standards of Generally 
Recognised Accounting Practices (SA Standard of GRAP) 104 Financial Instruments. 

The balance past due and not impaired for the prior year should have been disclosed as 
R13 612 779. 

Property plant and equipment 

10. Included in property, plant and equipment as per note 13 to the financial statements, are 
property, plant and equipment items which the municipality did not assess for 
impairment. Consequently, property, plant and equipment was overstated by 

R7 757 528 and the impairment of assets was understated by R7 757 528. 

Prior period error 

11. Included in the correction of error in terms of SA Standard of GRAP 3, as per note 38 to 
the financial statements, the municipality did not disclose the prior period error with 
regards to the current portion of the provision for landfill sites. Consequently, the non- 
current portion for the provision for landfill sites was understated by R5 264 718 and the 
current portion for the provision for landfill sites was overstated by R5 264 178. 

Long service awards 

12.1 was unable to obtain sufficient appropriate audit evidence that the long service awards, 
as per note 4 to the financial statements, had been properly accounted for, due to the 
status of the accounting records. I was unable to confirm the long service awards by 
alternative means. Consequently, I was unable to determine whether any adjustment 
was necessary to the long service awards stated at R4 273 463 in the financial 
statements. 
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Total payables from exchange transactions 

13. The total payables from exchange transactions were overstated by R3 350 746 due to 
the cumulative effect of individually material uncorrected misstatements not made to the 
total trade payables from exchange transactions. 

General expenses 

14. Included in the general expenses, as per note 37 to the financial statements, are repairs 
and maintenance expenditures that the municipality did not recognise at the correct 
amounts. Consequently, general expenses were overstated by R3 239 486, taxes and 
inventory were overstated by respectively R176 807 and R563 and property, plant and 
equipment, trade receivables from exchange transactions and trade payables were 
understated by respectively R955 294, R2 486 627 and R25 065. Additionally, there was 
a resultant impact on the net surplus for the year. 

Total receivables from exchange transactions 

15. The total receivables from exchange transactions were overstated by R3 185 007 due to 
the cumulative effect of individually material uncorrected misstatements not made to the 
trade receivables from exchange transactions. 

Statement of comparison of budget and actual amounts - statement of financial 

position 

16. The municipality did not disclose the reasons for material variances for provisions and 
employee benefits in the statement of comparison of budget and actual amounts for the 
comparison of actual figures to final budget in accordance with SA Standard of GRAP 
24, Presentation of budget information in financial statements. 

Statement of comparison of budget and actual amounts - cash flow statement 

17. The municipality did not disclose the reasons for material variances for suppliers and 
employees in the statement of comparison of budget and actual amounts for the 
adjustments to approved budget in accordance with SA Standard of GRAP 24, 
Presentation of budget information in financial statements. 

18. Included in the statement of comparison of budget and actual amounts - cash flow 
statement, the municipality incorrectly disclosed the amounts per the approved 
adjustment budget in the financial statements. Consequently, repayment of borrowings 
was overstated by R2 824 266 and suppliers and employees was understated by 

R2 824 266 for the comparison of actual figures to final budget, and the suppliers and 
employees and cash and cash equivalents at the beginning of the year were understated 
by R1 344 230 and R494 681 respectively for the adjustments to approved budget. 

Material uncertainty related to going concern/financial sustainability 

19.1 draw attention to the matter below. My opinion is not modified in respect of this matter. 

20. During the year ended 30 June 2017 the municipality’s current liabilities exceeded its 
current assets by R5 million as stated in the statement of financial position. As stated in 
note 54, these events or conditions, along with other matters set forth in note 41 indicate 
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that a material uncertainty exists that may cast significant doubt on the municipality’s 
ability to continue as a going concern. 

Emphasis of matters 

21.1 draw attention to the matters below. My opinion is not modified in respect of these 
matters. 

Material impairments - trade debtors 

22. As disclosed in note 21 to the financial statements, the municipality has provided for 
impairment of trade and other receivables amounting to R144 million (2016: R92 million). 

Material underspending of the budget 

23. As disclosed in note 43.1 to the financial statements, the municipality has materially 
underspent its capital budget by R8 million (14%) as a result of insufficient cash 
resources. 

Restatement of corresponding figures 

24. As disclosed in note 38 to the financial statements, the corresponding figures for 30 June 
2016 have been restated as a result of an error in the financial statements of the 
municipality at, and for the year ended, 30 June 2017. 

Other matters 

25.1 draw attention to the matters below. My opinion is not modified in respect of these 
matters. 

Unaudited disclosure notes 

26. In terms of section 125(e) of the Municipal Finance Management Act, 2003 (Act No. 56 
of 2003) (MFMA) the municipality is required to disclose particulars of non-compliance 
with the MFMA in the financial statements. This disclosure requirement did not form part 
of the audit of the financial statements and accordingly I do not express an opinion 
thereon. 

Unaudited supplementary schedules 

27. The supplementary information set out on pages 87 to 96 does not form part of the 
financial statements and is presented as additional information. I have not audited these 
schedules and accordingly, I do not express an opinion thereon. 

Responsibilities of accounting officer 

28. The accounting officer is responsible for the preparation and fair presentation of the 
financial statements in accordance with SA Standard of GRAP and the requirements of 
the MFMA and Division of Revenue Act of South Africa, 2016 (Act No. 3 of 2016) 

(DoRA) and for such internal control as the accounting officer determines is necessary to 
enable the preparation of financial statements that are free from material misstatement, 
whether due to fraud or error. 
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29. In preparing the financial statements, the accounting officer is responsible for assessing 
the Beaufort West Municipality’s ability to continue as a going concern, disclosing, as 
applicable, matters relating to going concern and using the going concern basis of 
accounting unless the accounting officer either intends to liquidate the municipality or to 
cease operations, or has no realistic alternative but to do so. 

Auditor-general’s responsibilities for the audit of the financial statements 

30. My responsibility is to conduct an audit of the financial statements in accordance with 
International Standards on Auditing and to issue an auditor’s report. However, because 
of the matters described in the basis for disclaimer of opinion section of my report, I was 
not able to obtain sufficient appropriate audit evidence to provide a basis for an audit 
opinion on these financial statements. 

31.1 am independent of the Beaufort West Municipality in accordance with the International 
Ethics Standards Board for Accountants’ Code of ethics for professional accountants 
(lESBA code) together with the ethical requirements that are relevant to my audit of the 
financial statements in South Africa. I have fulfilled my other ethical responsibilities in 
accordance with these requirements and the lESBA code. 


Report on the audit of the annual performance report 


Introduction and scope 

32. In accordance with the Public Audit Act of South Africa, 2004 (Act No. 25 of 2004) (PAA) 
and the general notice issued in terms thereof I have a responsibility to report material 
findings on the reported performance information against predetermined objectives for 
selected objectives presented in the annual performance report. I performed procedures 
to identify findings but not to gather evidence to express assurance. 

33. My procedures address the reported performance information, which must be based on 
the approved performance planning documents of the municipality. I have not evaluated 
the completeness and appropriateness of the performance indicators/measures included 
in the planning documents. My procedures also did not extend to any disclosures or 
assertions relating to planned performance strategies and information in respect of future 
periods that may be included as part of the reported performance information. 
Accordingly, my findings do not extend to these matters. 

34.1 evaluated the usefulness and reliability of the reported performance information in 
accordance with the criteria developed from the performance management and reporting 
framework, as defined in the general notice, for the following selected objectives 
presented in the annual performance report of the municipality for the year ended 
30 June 2017: 


Objectives 

Pages in the annual 
performance report 

Objective 1 - To develop a local economic development 
strategy that responds to food security, social infrastructure, 
health environment, education and skills development and 
the gender balances in society. 
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Objectives 

Pages in the annual 
performance report 

Objective 3 - To improve and maintain current basic service 
delivery and infrastructure development through the 
provision of basic services and specific infrastructural 
development projects. 

9-13 


35.1 performed procedures to determine whether the reported performance information was 
consistent with the approved performance planning documents. I performed further 
procedures to determine whether the indicators and related targets were measurable 
and relevant, and assessed the reliability of the reported performance information to 
determine whether it was valid, accurate and complete. 

36. The material findings in respect of the usefulness and reliability of the selected objectives 
are as follows: 

Objective 1 - To develop a local economic development strategy that responds 
to food security, social infrastructure, health environment, education and skills 
development and the gender balances in society 

Indicator: TL10. Create temporary job opportunities in terms of EPWP projects by 30 
June 2017 

37. The municipality did not have an adequate performance management system to 
maintain records and to enable reliable reporting on achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported. I was unable to determine whether 
any further adjustments were required to the reported achievements of 0. 

Objective 3 - To improve and maintain current basic service delivery and 
infrastructure development through the provision of basic services and 
specific infrastructural development projects 

Indicator: TL1. Number of formal residential properties that receive piped water 
(credit and prepaid water) that is connected to the municipal water infrastructure 
network and which are billed for water or have pre-paid meters as at 30 June 2017 

38. The municipality did not have an adequate performance management system to 
maintain records and to enable reliable reporting on achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported as the evidence provided indicated that 
it was 6 269 formal residential properties and not 11 337 as reported in the annual 
performance report. I was unable to determine whether any further adjustments were 
required to the reported achievements. 
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Indicator: TL2. Number of formal residential properties connected to the municipal 
electrical infrastructure network (credit and prepaid electrical metering) (Excluding 
Eskom areas) and which are billed for electricity or have pre- paid meters (Excluding 
Eskom areas) as at 30 June 2017 

39. The reported achievement for the target of number of formal residential properties 
connected to the municipal electrical infrastructure network (credit and prepaid electrical 
metering) (Excluding Eskom areas) and which are billed for electricity or have pre-paid 
meters (Excluding Eskom areas) as at 30 June 2017 was misstated as the evidence 
provided indicated 9 907 formal residential properties and not 12 381 as reported. 

Indicator; TL3. Number of formal residential properties connected to the municipal 
waste water sanitation/sewerage network for sewerage service, irrespective of the 
number of water closets (toilets) which are billed for sewerage as at 30 June 2017 

40. The reported achievement for the target of number of formal residential properties 
connected to the municipal waste water sanitation/sewerage network for sewerage 
service, irrespective of the number of water closets (toilets) which are billed for sewerage 
as at 30 June 2017 was misstated as the evidence provided indicated 10 484 formal 
residential properties and not 11 877 as reported. 

Indicator: TL5. Provide free basic water to indigent households as defined in 
paragraph 9(1) of the Municipality's Credit Control and Debt Collection Policy as at 
30 June 2017 

41. The municipality did not have an adequate performance management system to 
maintain records and to enable reliable reporting on achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported as the evidence provided indicated that 
it was 3 361 indigent households and not 7 311 as reported. I was unable to determine 
whether any further adjustments were required to the reported achievements. 

Indicator: TL6. Provide free basic electricity to indigent households as defined in 
paragraph 9(1) of the Municipality's Credit Control and Debt Collection Policy as at 
30 June 2017 

42. The municipality did not have an adequate performance management system to 
maintain records and to enable reliable reporting on achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported as the evidence provided indicated that 
it was 5 461 indigent households and not 7 311 as reported. I was unable to determine 
whether any further adjustments were required to the reported achievements. 
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Indicator: TL7. Provide free basic sanitation to indigent households as defined in 
paragraph 9(1) of the Municipality's Credit Control and Debt Collection Policy as at 
30 June 2017 

43. The municipality did not have an adequate performance management system to 
maintain records and to enable reliable reporting on achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported as the evidence provided indicated that 
it was 4 001 and not 5 692 as reported. I was unable to determine whether any further 
adjustments were required to the reported achievements. 

Indicator: TL8. Provide free basic refuse removal to indigent households as defined 
in paragraph 9(1) of the Municipality’s Credit Control and Debt Collection Policy as at 
30 June 2017 

44. The municipality did not have an adequate performance management system to 
maintain records and to enable reliable reporting on achievement of targets. Sufficient 
appropriate audit evidence could not be provided in some instances while in other cases 
the evidence provided did not agree to the recorded achievements. This resulted in a 
misstatement of the target achievement reported as the evidence provided indicated that 
it was 1 510 and not 2 971 as reported. I was unable to determine whether any further 
adjustments were required to the reported achievements. 

Indicator: TL9. The percentage of the municipal capital budget spent by 30 June 
2017 ((Actual amount spent /Total amount budgeted for capital projects) x 100) 

45. The reported achievement for the target of the percentage of the municipal capital 
budget spent by 30 June 2017 was misstated as the evidence provided indicated 
86,37% of the municipal capital budget was spent by 30 June 2017 and not 30,71% as 
reported. 

Indicator: TL17. Limit unaccounted water to less than 15% during 2016/17 {(Number 
of Kilolitres Water Purchased or Purified - Number of Kilolitres Water Sold (incl. free 
basic water) / Number of Kilolitres Water Purchased or Purified x 100} 

46.1 was unable to obtain sufficient appropriate audit evidence for the reported achievement 
of the target to limit unaccounted water for less than 15% during 2016/17. This was due 
to a lack of proper performance management systems and processes and formal 
standard operating procedures that predetermined how the achievement would be 
measured, monitored and reported, as required by the Framework for managing 
programme performance information. I was unable to confirm that the reported 
achievement of this indicator was reliable by alternative means. Consequently, I was 
unable to determine whether any adjustments were required to the reported achievement 
of 44%. 
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Indicator: TL42. 95% of the approved project budget spent by 30 June 2017 to install 
high mast lighting in Beaufort West ((Actual expenditure divided by the total 
approved project budget)x100) 

47. The reported achievement for the target of the approved project budget spent by 30 June 
2017 to install high mast lightening in Beaufort West was misstated as the evidence 
provided indicated 87,72% of the project budget was spent by 30 June 2017 and not 

100% as reported. 

Indicator: TL29. 95% of the approved project budget spent by 30 June 2017 to 
upgrade Michael de Villiers/James Smith Street from gravel to paved ((Actual 
expenditure divided by the total approved project budget) x 100) 

48. The indicator and related target did not relate to the strategic objective of To improve and 
maintain current basic service delivery and infrastructure development through the 
provision of basic services and specific infrastructural development projects which it 
aimed to achieve, as required by the Framework for the managing of programme 
performance information (FMPPI), because the municipality did not allocate a budget to 
the related indicator and target for the current financial year. 

Other matter 

49.1 draw attention to the matter below. 

Achievement of planned targets 

50. Refer to the annual performance report on pages 8 to 13 for information on the 

achievement of planned targets for the year and explanations provided for the under / 
overachievement of a significant number of targets. This information should be 
considered in the context of the material findings on the usefulness and reliability of the 
reported performance information in paragraphs 24 to 37 of this report. 


Report on audit of compliance with legislation 


Introduction and scope 

51. In accordance with the PAA and the general notice issued in terms thereof I have a 
responsibility to report material findings on the compliance of the municipality with 
specific matters in key legislation. I performed procedures to identify findings but not to 
gather evidence to express assurance. 

52. The material findings on compliance with specific matters in key legislations are as 
follows: 

Annual financial statements, performance and annual reports 

53. The financial statements submitted for auditing were not prepared in all material respects 
in accordance with the requirements of section 122 of the MFMA. Material 
misstatements of non-current assets, current assets, liabilities, revenue, expenditure and 
disclosure items identified by the auditors in the submitted financial statements were 
subsequently corrected, but the uncorrected material misstatements and supporting 
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documentation that could not be provided resulted in the financial statements receiving a 
disclaimer audit opinion. 

54. The annual financial statements were not submitted for auditing within two months after 
the end of the financial year, as required by section 126(1)(a) of the MFMA. 

55. The oversight report adopted by the council on the 2015-16 annual report was not made 
public, as required by section 129(3) of the MFMA. 

56. The annual performance report for the year under review did not include measures taken 
to improve performance, as required by section 46(1 )(c) of the Municipal Systems Act 
(MSA). 

Procurement and contract management 

57. Some of the goods and services with a transaction value below R200 000 were procured 
without obtaining the required price quotations, in contravention of Supply Chain 
Management regulation 17(a) and (c). Similar non-compliance was also reported in the 
prior year. 

58. Some of the competitive bids were adjudicated by a bid adjudication committee that was 
not composed in accordance with SCM regulation 29(2). Similar non-compliance was 
also reported in the prior year. 

59. Some of the contracts were awarded to bidders based on preference points that were 
not calculated in accordance with the requirements of the Preferential Procurement 
Policy Framework Act and its regulations. 

Budgets 

60. Reasonable steps were not taken to prevent unauthorised expenditure amounting to R25 
472 202 as disclosed in note 43.1 to the annual financial statements, in contravention of 
section 62(1 )(d) of the MFMA. The majority of the unauthorised expenditure was caused 
by the fact that the actual spending per vote exceeded the budgeted amount per vote. 

Expenditure management 

61. Effective steps were not taken to prevent irregular expenditure amounting to 

R35 979 587 as disclosed in note 43.3 to the annual financial statements, as required by 
section 62(1 )(d) of the MFMA. The majority of the disclosed irregular expenditure was 
caused by non-compliance with regulation 5 of the Municipal Supply Chain Management 
Regulations. Irregular expenditure amounting to R32 105 315 was incurred on the low 
cost housing project. 

62. Effective steps were not taken to prevent fruitless and wasteful expenditure amounting to 
R1 016 152 as disclosed in note 43.2 to the annual financial statements, in contravention 
of section 62(1 )(d) of the MFMA. 

Revenue management 

63. An effective system of internal control for revenue was not in place, as required by 
section 64(2)(f) of the MFMA. 
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Asset management 

64. An effective system of internal control for assets was not in place, as required by section 
63(2){c) of the MFMA. 

Conditional grants received 

65. The municipality did not evaluate its performance in respect of programmes funded by 
the Municipal Infrastructure Grant as required by section 12(5) of the DoRA. 

Human resource management 

66. A senior manager was appointed without the post being advertised, as required by 
section 56(3)(a) of the Municipal Systems Act (MSA) and regulations on appointment 
and conditions of employment of senior managers 10(2). 

67.1 was unable to obtain sufficient appropriate evidence that a candidate appointed as 
senior manager submitted original/certified copies of academic and professional 
qualifications prior to signing employment contract, as required by municipal 
performance regulation 4(4)(b). 

68.1 was unable to obtain sufficient appropriate audit evidence that the senior manager 
disclosed financial interests within 60 days from the date of appointment, as required by 
regulation 36(1 )(a) on appointment and conditions of employment of senior managers. 

Consequence management 

69. Unauthorised expenditure incurred by the municipality was not investigated to determine 
if any person is liable for the expenditure, as required by section 32(2)(a) of the MFMA. 

70. Irregular expenditure incurred by the municipality was not investigated to determine if 
any person is liable for the expenditure, as required by section 32(2)(b) of the MFMA. 

71. Fruitless and wasteful expenditure incurred by the municipality was not investigated to 
determine if any person is liable for the expenditure, as required by section 32(2)(b) of 
the MFMA. 


Internal control deficiencies 


72.1 considered internal control relevant to my audit of the financial statements, reported 
performance information and compliance with applicable legislation; however, my 
objective was not to express any form of assurance thereon. The matters reported below 
are limited to the significant internal control deficiencies that resulted in the basis for 
disclaimer opinion, the findings on the annual performance report and the findings on 
compliance with legislation included in this report. 

73. Management did not exercise oversight responsibility over financial reporting and related 
internal control processes. Management has not established and communicated policies 
and procedures to enable and support the understanding and execution of internal 
control objectives, processes and responsibilities relating to the process of and timeline 
for the drafting of the financial statements and annual performance report to ensure that 
the financial statements and annual performance report are reviewed on a timely basis. 
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The appropriate level of management did not monitor the adherence to the audit action 
plan to address internal and external audit findings in a timely manner. 

74. Management did not implement proper record keeping in a timely manner to ensure that 
complete, relevant and accurate information is accessible and available to support 
financial and performance reporting as no designated official was assigned to ensure 
that a supporting audit file was prepared on a timely basis together with the financial 
statements and the annual performance report. The financial statements and annual 
performance report contained numerous misstatements which was mainly due to 
management not reviewing the financial statements and annual performance report 
before submission for audit as a result of time constraints as well as staff not fully 
understanding the requirements of the financial reporting framework. Non-compliance 
with legislation could have been prevented had compliance, including compliance with 
Supply Chain Management Regulations, been properly reviewed and monitored. 


Other reports 


75.1 draw attention to the following engagements conducted by various parties that had, or 
could have, an impact on the matters reported in the municipality’s financial statements, 
reported performance information, compliance with applicable legislation and other 
related matters. These reports did not form part of my opinion on the financial statements 
or my findings on the reported performance information or compliance with legislation. 

76. The internal audit unit performed an investigation, at the request of the municipal 
manager into the alleged irregular activities regarding the collection and processing of 
traffic income in Murraysburg. The investigation was concluded on 23 August 2016. 

The case has been handed over to the South African Police Service as the internal audit 
report recommended that monies should be recovered from the cashier. 

77. The internal audit unit performed an investigation, at the request of the municipal 
manager, into the fact that management noted unusual payments for learnership 
agreements. Members of the public also complained that officials received Skills 
Education Training Authorities (SETA) payments, but weren't enrolled for any 
learnerships. Upon investigation by the internal auditors, it was noted that senior 
municipal officials approved payments to either themselves or to officials not enrolled for 
any learnership. These allegations were investigated by the internal audit unit and a 
senior municipal official was suspended. 

78. The internal audit unit performed an investigation, at the request of the municipal 
manager, into the fact that municipal officials were paid acting allowances and 
administration fees for administering stipends and SETA funds. On investigation, it was 
noted that the municipality gave instruction to pay administration fees from SETA funds. 
The investigation is currently in progress. 
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79. An external forensic audit unit performed an investigation, at the request of Provincial 
government and the council of the municipality, into the current traffic fines contract. 
Doubt was casted regarding the validity of their contract, as well as the awarding of the 
contract to the relevant supplier. The investigation also consists of allegations against 
traffic officials who requires offenders to pay fines on the road, whereafter they issue 
fictitious receipts. The investigation is currently in progress. 



Cape Town 


01 December 2017 


« % 



AUDITOR-GENERAL 
SOUTH AFRICA 


Auditing to build public confidence 


13 


